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The Impact of CAMELS' Components on the Credit Risks
for Jordanian Commercial Banks which Listed in Amman

Stocks Exchange

(2015-2005)
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Ahmad Shlal Ogab
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Dr. Ghazi Al-Rqaibat

Abstract

The current study aimed to identify the impact of CAMELS components
of banking performance assessment model on the credit risks faced by
the Jordanian commercial banks listed in Amman Stock Exchange where
the study population consisted of the financial statements of all the
Jordanian commercial banks amounted to (13) during the period (2005-
2015) whereas the study sample consisted of the same population. After
obtaining the financial statements of the banks listed in Amman Stock
Exchange and after conducting the analysis needed for the data, the
researcher concluded that presence of an impact for the CAMELS
components on the credit risks faced by the Jordanian commercial banks
listed on Amman Stock Exchange, an impact for the capital adequacy and
the earnings on the credit risk in the commercial banks listed on Amman
Stock Exchange, an impact of the management on the credit risks in the
commercial banks listed in Amman Stock Exchange« no impact for the
impact of the risks sensitivity and the bank liquidity on the credit risks in

the commercial banks listed in Amman Stock Exchange.
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In light of the results, the researcher recommended the need of paying
attention to the determinants of the capital adequacy in the Jordanian
commercial banks due to its impact on the credit risks at such banks,
issuing official regulations to the commercial banks by the central bank to
apply the CAMELS U.S rating system in assessing performance and
focusing on liquidity in the commercial banks and studying its effect on

some variables related to the amount of credit.

Keywords: performance assessment, CAMELS, Jordan Commercial

Banks.
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